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Bank Guarantee

Issuance Date: 12 July, 2016
Letter of Guarantee No.: 3905681-8443702
Beneficiary: Government of Georgia REPRESENTED BY THE MINISTRY OF ENERGY OF GEORGIA
Principal/Company: LLC Akvahidro (443860252) (ADDRESS: 1 CHAIKOVSKI STR., KHASHURI. GEORGIA )
Guarantee amount: USD 300.000,00 (Three hundred thousand US Dollars)
Validation time: including 12/06/2018

WE WERE INFORMED THAT THE MEMORANDUM OF UNDERSTANDING (HEREINAFTER "MOU") DATED 17/08/2015 HAS BEEN
SIGNED BETWEEN LLC AKVAHIDRO {THE “"COMPANY"), GOVERNMENT OF GEORGIA, REPRESENTED BY MINISTRY OF ENERGY OF
GEORGIA, JSC ELECTRICITY SYSTEM COMMERCIAL OPERATOR (“ESCO”), JSC UNITED ENERGY SYSTEM SAKRUSENERGQ, LLC
ENERGOTRANS AND JSC ELECTRICITY SYSTEM COMMERCIAL OPERATOR ON IMPLEMENTATION OF THE IPHARI HYDRO POWER
PLANT IN GEORGIA,

IN ACCORDANCE WITH “MOU”, THE COMPANY HAS TO PRESENT TO THE BENEFICIARY A BANK GUARANTEE ENSURING
COMMENCEMENT OF CONSTRUCTION WORKS BASED ON CONSTRUCTION PERMIT AND THE COMMENCEMENT OF OPERATION
DEFINED BY THE MOU.

WE, JSC, “TBC BANK”, ADDRESS: #7, MARJANISVILI STR, TBILISI, GEORGIA {THE "BANK"), UNDER THIS BANK GUARANTEE
{“BANK GUARANTEE"”) HEREBY UNCONDITIONALLY {MEANING NO OTHER CONDITIONS EXCEPT FROM A TO F CONDITIONS STATED
BELOW UNDER THE PRESENT GUARANTEE AND CONDITIONS OBLIGATORY BY APPLICABLE LAW) AND {RREVOCABLY UNDERTAKE TO
PAY YOU ANY SUMS UP TO A MAXIMUM AMOUNT OF USD 300.000,00 (THREE HUNDRED THOUSAND US DOLLARS) ("MAXIMUM
AMOUNT") IN CONNECTION WITH THE COMPANY'S OBLIGATION OF COMMENCEMENT OF CONSTRUCTION WORKS BASED ON
CONSTRUCTION PERMIT AND THE COMMENCEMENT OF OPERATION PURSUANT TO THE TERMS AND CONDITIONS OF THE MOU, IN
ACCORDANCE WITH AND SUBJECT TO THE FOLLOWING:

(A) WE SHALL PAY YOU UPON YOUR FIRST WRITTEN DEMAND WITHIN 5 BANKING DAYS, INDICATING IN WHAT RESPECT THE
COMPANY IS IN BREACH OF ITS OBLIGATIONS AND IRRESPECTIVE OF ANY OBIJECTION BY THE COMPANY OR ANY OTHER
PARTY SUCH AMOUNT OR AMOUNTS AS YOU MAY DEMAND UP TO THE MAXIMUM AMOUNT USD 300.000,00 (THREE
HUNDRED THOUSAND US DOLLARS);

(B} ALL PAYMENTS MADE BASED ON YOUR DEMAND SHALL BE FREE AND CLEAR OF, AND WITHOUT ANY PRESENT OR FUTURE
DEDUCTION OR WITHHOLDING FOR PAYMENT OF ANY TAXES, LEVIES, DUTIES, CHARGES OR FEES OF ANY NATURE
WHATSOEVER AND BY WHOMSOEVER IMPOSED;

Q) THE BANK GUARANTEE SHALL COVER PRINCIPAL'S OBLIGATIONS FROM JULY 11, 2016 INCLUDING JUNE 12, 2018
(HEREINAFTER THE “EXPIRY DATE"); AND EXPIRES FULLY AND AUTOMATICALLY, SHOULD BENEFICIARY'S ORIGINAL WRITTEN
DEMAND FOR PAYMENT NOT BE IN OUR POSSESSION AT QUR ABOVE MENTIONED ADDRESS BEFORE THE EXPIRY DATE;

(D) YOUR DEMAND OF PAYMENT MUST BE SENT TO OUR ABOVE MENTIONED ADDRESS IN THE WRITTEN FORM AND MUST BE
ACCOMPANIED BY A COPY OF THE DECISION OF THE GOVERNMENT OF GEORGIA AND A COPY OF AGREEMENT SIGNED
BETWEEN THE COMPANY AND BENEFICIARY ON THE BASIS OF MOU; ANY DOCUMENT{S) PRESENTED UNDER THE
GUARANTEE MUST BE MADE IN ENGLISH OR GEORGIAN LANGUAGES.

(E) THIS BANK GUARANTEE REDUCED BY EACH PAYMENT MADE BY US TO YOU AS A RESULT OF YOUR CLAIM.

{F) THIS GUARANTE
TO THIS GU

ALL BE-GOVERNED BY GEORGIAN LAW, PLACE OF JURISDICTION IS TBILISI. ANY DISPUTE WITH RESPECT
LL BE RESOLVED BY THE TBILSI CITY COURT.
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4SC “TBC BANK”
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